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back but have treated my period as separate and
self-contained.

The last quarter of a century has been signalized
by events and changes which have profoundly in-
fluenced public finance. The expansion of the great
industries, the wonderful growth of foreign trade
and of shipping, and the development of cosmopolitan
finance of which London is still the most importent
centre, have raised the standard of Mving in all
classes; and by creating new wants and weakening
the sense of any need for economy, they have given
a great impulse to expenditure both in private life
and in public administration, and encouraged the
national propensity to look upon lavish outlay as
synonymous with efficiency. The conscience of the
community has become increasingly alive to all that
is unfavourable in the material condition of the
poorer classes; an unlimited confidence in the efficacy
of public action and public money In dealing with
social problems has taken the place of a somewhat
too dogmatic reliance upon spontaneous develop-
ment and individual effort and foresight; the prin-
ciples of state socialism have largely superseded those
of free exchange in every direction except that of
foreign trade; and the conception of the objects
for which taxation may legitimately be imposed has
therefore been immensely widened. In the political
sphere this period has witnessed the final though
long delayed triumph of the democratic elements in